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18 December 2003

ANNOUNCEMENT
SHARE PLACEMENT & SHARE PURCHASE PLAN

Share Placement

Highlands Pacific has successfully completed a share placement (Placement) of 49.3
million shares (15% of its issued capital) at 38 cents to domestic and international
institutional investors. The Placement, which will raise A$18.7 million, has been
arranged and managed by ABN AMRO Morgans.

Share Purchase Plan

Subject to regulatory approval, the Company will also offer its shareholders an
opportunity to purchase additional shares at the same offer price by undertaking a
Share Purchase Plan (SPP).

The SPP will be an offer to eligible shareholders to purchase up to A$5,000 worth of
shares at a price of 38 cents per share. The Company has around 14,600
shareholders.

The SPP will be capped at A$10.0 million and will be offered to all Australian, Papua
New Guinean and New Zealand shareholders on the register as at the 17 December
2003.

Application of Funds

Mr lan Holzberger, Managing Director, said “the funds raised from the Placement
and the SPP will used in the development of the Kainantu high-grade gold project.

A copy of the presentation to institutional investors is available on the Company’s
web site.
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