
7 June 2002

Kainantu Gold Project - Mining Lease Approved

The Minister for Mines, The Hon. Chris Haivetta, has announced that all the
necessary requirements for the grant of a mining lease for Highlands Pacific
Limited's high-grade Kainantu gold project have been satisfied and the lease
recommended for grant.

Mr Haivetta advised that he intends to sign the mining lease on Friday, 14 June.  A
copy of Mr Haivetta's statement is attached.

Mr Ian Holzberger, Managing Director of Highlands Pacific, welcomed the news
saying "the grant of the mining lease will remove one of the remaining development
hurdles and move the project forward towards Highlands Pacific's objective of
commencing construction in the 4th quarter 2002".

For further information contact:

Ian Holzberger, Managing Director Jeff Forbes, General Manager Finance
Phone:  (61 7) 3239 7800 Phone:    (61 7) 3239 7800
Mobile:  0418 886 165 Mobile:     0408 756 790
Email:  irh@highlandspacific.com Email:       jif@highlandspacific.com
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