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6 March 2007
KAINANTU PROJECT — PLACEMENT OF SHARES TO RCF (IV)

Highlands Pacific is pleased to announce that 82,715,518 shares have been issued to
Resource Capital Fund IV LP (RCF 1V) raising USD19.2 million. These shares constitute the
first tranche of a placement of shares and options to RCF IV previously announced to the
market on the 12", 22" and 28" February 2007. At completion, the full placement of shares will
raise a total of USD20 million.

RCF IV is a new investment fund managed by Resource Capital Funds (RCF), a private equity
funds manager based in Denver, Colorado, USA. RCF’s various funds have investments in
mining projects around the world in a range of commodities, including gold, base metals, coal
and industrial minerals.

Mr. lan Burvill, one of RCF’'s Australian based Partners, has also joined Highlands Pacific's
Board.

On completing the issue of the first tranche of shares Mr Bob Bryan, Chairman of Highlands
Pacific Limited said “we regard this major investment by RCF IV as very much a vote of
confidence in the prospects of Highlands Pacific’. Referring to Mr Burvill's appointment to
Highlands Pacific’'s Board he added that “Mr Burvill's experience in the mining sector will be of
real value to the Company going forward”.
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