HIGHLANDS PACIFIC LIMITED ARBN 078 118 653
f Incorporated in Papua New Guinea

Registered Office Registered Office in Australia
GPO Box 1486 GPO Box 3086
Level 9 Pacific Place Level 4 Telstra House
Musgrave Street 167 Eagle Street
Port Moresby NCD 121 Brisbane QId 4001

G R O U P Papua New Guinea Australia
Telephone: (675) 321 7633 Telephone: (617) 3239 7800
Facsimile: (675) 321 7551 Facsimile: (617) 3221 6727
Website: www.highlandspacific.com Email: info@highlandspacific.com

18 April 2006

MINING OPERATIONS RESUME AT KAINANTU GOLD MINE

Mining operations at the Kainantu gold mine resumed on Saturday morning 15" April. Mining
was suspended on Wednesday due to security threats.

The Government has advised the Company and the claimants that it will reconvene the Lands
Title Commission (LTC) shortly with the intention of completing the process over the next 6-
months.

Mr Holzberger, Managing Director, said that the Company believes this action by the

Government reduced the security threat by the Barola Kafe’s and other land claimants. He
also thanked the Government for its prompt response in attending to the resumption of the LTC.
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