
2 October 2002

The Companies Announcements Office
The Australian Stock Exchange Limited
Sydney

Mrs E G Taule
BEM - Listing Manager
Port Moresby Stock Exchange
P O Box 1531
Port Moresby  NCD
Papua New Guinea

Dear Sir/Madam

SHARE PLACEMENT

Highlands Pacific requested a trading halt on 25 September 2002 whilst it conducted
a roadshow to domestic and international investors with ABN AMRO Morgans.  The
roadshow has now been completed.

Highlands Pacific and ABN AMRO Morgans are finalising a Share Placement to
domestic and international institutions and sophisticated investors at $0.25c per
share.

The bookbuild will be finalised today and a full announcement will be made prior to
the market opening on Thursday, 3 October 2002.

The Company will seek reinstatement of its shares for Thursday, 3 October 2002.

The funds raised by the Share Placement will be used for the development of the
Kainantu Gold project in Papua New Guinea.

Yours faithfully

J I  FORBES
Company Secretary
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